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2. Funds for Taxes and Insurance. Subjcet 10 Lenders option under paragraphs and 53 be noof. Borrows r shall pay to Lender ; L
on the day suenthly installmient= of principal and interest are pavable under the Note, until the Note s patd in (il o sum (hercin *
“Funds") equal to one-twelith of the yearly taxes and asstssments which thay attain priority over this Mertgag- and ground rents -
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insarance, plus ene-twelith of yearly premium

installinents for mortgage insurance, if any, all as reasonably estisnated initially and irom tinwe to time by Lemder on the basis of : N
sesessments and bills and reasonable estimates thereof. The Funds shall be Reld in an institution e diposits or accounts of which
are insured or guaranteed by a Federal or state ageney tincluding Lenedor ol Lender is sueh anoinstitution). Lensdor ohall apply the
Funds to pay sai] taxes, nascssments, insurince promiums and ground rents. bender shall make no charge for so habling and apply- .‘
ing the Yunds or verifying and compiling satd assessments and bLills. Borrower and Lendir may agrie in writing at the time of
exccution of this Mortgage that interest on the Funds shall be paid to Borrower, and unless such agrecmnent is made, Lender shall !
tot be revuired to pay Borrower asy interest on the Funds. Fender hall give to Borrower. witkout charge. an annual accounting of h"
the Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was malde. The Funds are _
pledged as additional security for the sums sexured by this Mortgage. d

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to the due X ;N'
dates of taxes, assessments, insurance promiums and ground rents, shall exeend the amount required to pay said taves, assessments.
insurapce premiums and ground rents as they fall due, such exeess shall be, at Borrower= option, cither promptiy repaid to Borrower i\(
or credited to Borrower on monthly installments of Funds. If the amount of the Funds Leld by Lender shall not be sufficient to .
pay taxes, asse sments, insuranee piemiums and ground rents as they fall due. Borrower shall pay to Lender any amount necessary .io -
to make up the deficieney within thirty days after notiee from lender to Borrowner roquesting payment thercof.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds held by i, _— -
Lender.

If under paragraph 18 Lereof the Lioperty is ol or the Proparty iz otheiwise aevquired by Lender, Bender shall apply, no later !
tLan immediately jrior to the sile of the Property or its acqmisition by Lendir, any Funds Leld by Eendir at the time of applica- }
tion as a credit against the sums secured by this Mortgage. t

I

3. Application of Payments. Unless applicable law provides othorwise, all paynients received by Lender nnder the Note and
paragraphs 1 and 2 Lereof shalt be applicd by Lender fiest in payment of amounts pavabtde to Lender by Borrower under paragraph
2 hereof, then to interest pavable on tke Note and on Futnre Advances, if any. and then 1o the principal of the Note and to the
prineipal of Future Advances. if any.

4 Chorges: Liens. Borroacr zhall pay Al taves, assasments aml other charges. fines and impositions attributable to the
Property which may attain o prionity over this Mortzige, and ground rent= if any. at Lendor’s optton in the manner provided
under paragraph 2 Lereof or by Bortower making pavment, abin ol directl ro the paves thireof, Borrower shall promptly
jurnish to Lender all notices of amounts due under thi parsgraph, and in 1he cvent Bortower shall make pavrent directly,
Borrowrer sbhall promptly furnish to Lender receipts evidending suh payments. Bonower shall promptly discharge any lien which
bias priority over this Mortgsge; providad, that Borrona shall Lot e revquiread to Jdisbarge any such lien so long as Borrower shail
agree in Wriling to the payment of the obligation sivured by such lien in a manner acegpiable to Lendet, or shall in good faith
contest such lien by, or defend enforcement of =ch lien in, legal proveadings which ojerate to provent the enforcement of the hken
or forfeiture of the Property or any part thercof.

S. Harard Insurance. Borrowor shall keap the improvoments now existitg or Lereafter vroected on the Property insured against
loss by fire, hazards includod within the tom “extendad cove rage". and sueh arber bazand: as Lender may require and in such
mounts and for such periods as Lender may rognee: provisled. that Tender 2hall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured by this Mortgags. ‘

The insurance carrier providing the inwugance shall be chosen by Borrower subject to approval by Lender: provided, that such
approval shall not be unreasombly withteld. Al preminms on insuranee policies shall be paid at Lender's option in the manner
provided under paragraph 2 hereof or by Borrower making paynient. when due, directly to the insurance cargier. :

AW insurance policies and renewals thercof shall bein form wevgptable to 10 nder and shall inclide a standard mortgage clause
in favor of and in form arseptable to Lendir, Tender shall have the right to holl the policies and renewils thereof, and Bormrower
shali promptly furnish to Lander all renewal notives ated all receipts of paid preminms. In the event of loss, Borrower shall give
[rompt notice to the insurance earrier and Logdor, and Baneder niay make pioof of lass if not made promptly by Borrower.

Unless Lender and Borroacr otheraise agree in wnung, insitanee proceesds shall be applied to restoration or repair of the
Projerty damagad, provided sk restaration or rapar i cronomivally frasib'e and the security of this Morlgage is not thereby
smiaired. M sieh restoration or 1¢;-air is not economially feasmbly or if the <weurity of thiz Mortgage would be impaired, the
ienrance proceedds shall be apphed to the sums seonzed by this Morigege, wath the exreas, i any. padd to Borrowér. If the Property
is abandoned by Borremer or if Borroner fails (o ropond to Bendor witkin 30 Jdays after notice by Lender 1o Borrower that the
incurance camricr offers to soitle a chaim for insuratce benefits. Torober 10 anithotizad to collvat and apply the insurance procecds at
lrnder's option either to restoration or tepair of the Projodty or to the sums sa urerd by this Mortgage. ) _ _

Unless b2nder and Borrower othemise 2gree in writicg. any srh application of prorecds to principal shall not extend or
postpone the due date of the monthly intallnonts referred toan jaragraphs 1 and 2 Lereof or change the amount of such install
ments. ] ‘

If under paragraph 18 Lereof the Prorarnty s aepuired by Looader all right. title and interest of Borrower in and to any insurance
jolicics and in and to the procesds thercof (to the cxtent of the =< seured by this Mortgaige immeodtely prior to sich sale or
acquisition) resulting from damage to the Proponty grier to rhe sale or acpiisition shall pass to Lender.
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6. Preservation ond Mainlenonce of Property; Leaseholds: Condominiums. Borroaer shall keep the Property in good repair
and shall not p«rmit or rommit waste, impainment, or detarioration of the Progerty and shall comply with the provisions of any
lease, if this Mortgage is on a leaschold I this Moaortgage i< on a condomininm unit, Borraaer shall pesforin all of Borrower’s
obligations under the decliration of corrlominium or master decd. the hy-faws
constituent documents.

afd regulations of the condominium projeet and

7. Protaction of Lender's Security. If Borrower fails to perform the covenants and agreaments contained in this Morfgage, or
if any action or proceeding is commencod whick matcrially afedts Lerolor's intereat in the Projerty, inchading. but not linoited to.
cminent domain, inoiveniy, ol cnforcament, of anangsnients or oo cedings imvolving a bankmapt er decodent, then Lender at :
i« nder’s option. upon notice to Borroncr. may make such apjearances di-burse s h =ums and take ouch action as is necessary to i
protect Lender's interest. including. but not limited to. dishmrsene nt-of teaanable attomney’s fees and entry upon the Property to !
inake repairs. Any ameunts dishtissed by Lendder guent to this paragoaph @ with interest thereon. shall became additional indebt-
edness of Borrowr ~ccured by this Morigage. Unless Borrowar and Lsender ageee to othar terms of pavment, rich amounts shalt be
vable upon hotice from Esnder to Borromer rognesting paynent the reof, and =hall bear interist from the Jdate of dihursement at
the rate statcd in the Note unless payment of interest at swch rate woubl be contrary to applicable law, in which event such
amounts shall bear intercst at the highest rate permisable by applirable Law, Nothing contanad in this paragraph 7 shall renquire
Lender to incur any (xf+nse or do any act heraunder,

8. Inspection. Lender may make or canse to be made 1eisonable entrics upon and ineq<etinns of the Property. provided that
Lrnder shall give Botroner hotice jtior 1o iny such insjoriion specifving reasonabhe v therdlor rlatod o 1 nder’s intcrest in
the Property.

9. Condemnation. The jroncedds of any anand or claim for damages. odinst or con—quential in cohne tien with any rondemna- I
tion or other taking of the Prop<ny. or part thereof. or for converyance in lvi of vondonnation. an- Lerchy assigned aned shall be
paid to Lender. _ ‘ o _
In the event of a total taking of the Property. the preecads shall be apglicd to abe snnas wentesd by this Meortgage, with the
sxerss, if any, paid to Borrower, In the ovent of a partial taking of the Projony, unl = Barnonr and Tender ntherwise agree in
writing. there shall be applied toothe suine seenred by ihis Matigge sich projortion of the preaends 4 1= ol ta that prejortion
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